
Genuine Agreement BL 2.01 Activity 5 
Name:  ____________________ Date:  ______________________ 
 

BB30 Business Law 2.01 Summer 2013 Page 1 of 1 
 

Directions:  Match the terms to their examples. 
 
Word Bank: 

Unilateral Mistake Bilateral Mistake Fraud 

Innocent Misrepresentation Duress Undue Influence 

Emancipation Ratification  Capacity 

Mentally Incapacitated Intoxicated Necessaries 

 

1.  You have a rich grandmother.  You persuade her to sell her 
$40,000 BMW for $1,000. 

2.  You buy a lamp at a garage sale thinking it was an antique.  
The person selling it tells you it is an antique and they 
honestly believe that is true.  

3.  You sign a contract without understanding it. 

4.  You tell a car salesman you would pay anything for a 1969 
Camaro.  The salesman sells you a 1970 Camaro, but told 
you “this is a 1969 Camaro.” 

5.  After eating a nice meal at a fancy restaurant, you try to say 
that you didn’t have the capacity to understand the cost of 
the meal.  The owner will require you to pay for it under 
which component of capacity? 

6.  You purchased a beach house.  It burned down yesterday.  
Neither party was aware. 

7.  You move out of your house shortly after marrying your 
high school girlfriend.   

8.  A month after turning 18, you make the monthly payment 
on a motorcycle you purchased at age 16.   

9.  After the court assigned a guardian to handle legal matters, 
you are able to rescind all contracts up to that point under 
which specific rule within the capacity element. 

10.  You threaten a friend with physical harm if they do not sign 
an agreement with you.   

11.  After drinking for several hours at a local bar, you wake up 
in the morning to realize you signed a contract that you do 
not want to follow through on. 

12.  As a minor in high school, you know that you can void most 
contracts under this element of a contract.   

           
 


